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��DEPE�DE�T��UD�TO�'S��EPO�T

To�th��M�mb�rs�of�Chinook�Arch�Libr�ry�Bo�rd

Opinion

W��h�v�� �udit�d� th�� fin�nci�l� st�t�m�nts� of� Chinook� Arch� Libr�ry� Bo�rd� (th��Or��niz�tion),� which� compris�� th�
st�t�m�nt�of� fin�nci�l�position��s��t���c�mb�r�31,�2019,��nd� th��st�t�m�nts�of�ch�n��s� in�n�t��ss�ts,�op�r�tions
�nd�c�sh� flows� for� th��y��r� th�n��nd�d,��nd�not�s� to� th�� fin�nci�l�st�t�m�nts,� includin����summ�ry�of�si�nific�nt
�ccountin��polici�s.

�n�our�opinion,�th���ccomp�nyin��fin�nci�l�st�t�m�nts�pr�s�nt�f�irly,�in��ll�m�t�ri�l�r�sp�cts,�th��fin�nci�l�position�of
th��Or��niz�tion��s��t���c�mb�r�31,�2019,��nd�th��r�sults�of�its�op�r�tions��nd��c�sh�flows�for�th��y��r th�n��nd�d
in��ccord�nc��with�C�n�di�n��ccountin��st�nd�rds�for�not-for-profit�or��niz�tions�(AS��O).

Basis�for�Opinion

W��conduct�d� our��udit� in� �ccord�nc��with�C�n�di�n� ��n�r�lly� �cc�pt�d� �uditin�� st�nd�rds.�Our� r�sponsibiliti�s
und�r� thos�� st�nd�rds� �r�� furth�r� d�scrib�d� in� th�� A��itor's� R�sponsibiliti�s� for� t��� A��it� of� t��� Finan�ial
�tat�m�nts�s�ction�of�our�r�port.�W���r��ind�p�nd�nt�of�th��Or��niz�tion�in��ccord�nc��with��thic�l�r�quir�m�nts
th�t� �r�� r�l�v�nt� to� our� �udit� of� th�� fin�nci�l� st�t�m�nts� in� C�n�d�,� �nd� w�� h�v�� fulfill�d� our� oth�r� �thic�l
r�sponsibiliti�s� in� �ccord�nc�� with� th�s�� r�quir�m�nts.� W�� b�li�v�� th�t� th�� �udit� �vid�nc�� w�� h�v�� obt�in�d� is
suffici�nt��nd��ppropri�t��to�provid����b�sis�for�our opinion.

R�sponsibiliti�s�of�Manag�m�nt�an��T�os��C�arg���wit��Gov�rnan���for�t���Finan�ial��tat�m�nts

M�n���m�nt� is�r�sponsibl�� for�th��pr�p�r�tion��nd�f�ir�pr�s�nt�tion�of�th��fin�nci�l�st�t�m�nts� in��ccord�nc��with
AS��O,��nd�for�such�int�rn�l�control��s�m�n���m�nt�d�t�rmin�s�is�n�c�ss�ry�to��n�bl��th��pr�p�r�tion�of�fin�nci�l
st�t�m�nts�th�t��r��fr���from�m�t�ri�l�misst�t�m�nt,�wh�th�r�du��to�fr�ud�or��rror.

�n�pr�p�rin��th��fin�nci�l�st�t�m�nts,�m�n���m�nt�is�r�sponsibl��for��ss�ssin��th��Or��niz�tion's��bility�to�continu�
�s����oin��conc�rn,�disclosin�,��s��pplic�bl�,�m�tt�rs�r�l�t�d�to��oin��conc�rn��nd�usin��th���oin��conc�rn�b�sis�of
�ccountin�� unl�ss� m�n���m�nt� �ith�r� int�nds� to� liquid�t�� th�� Or��niz�tion� or� to� c��s�� op�r�tions,� or� h�s� no
r��listic��lt�rn�tiv��but�to�do�so.

Thos��ch�r��d�with��ov�rn�nc���r��r�sponsibl��for�ov�rs��in��th��Or��niz�tion's�fin�nci�l�r�portin��proc�ss.

A��itor's�R�sponsibiliti�s�for�t���A��it�of�t���Finan�ial��tat�m�nts

Our�obj�ctiv�s��r��to�obt�in�r��son�bl���ssur�nc���bout�wh�th�r�th��fin�nci�l�st�t�m�nts��s���whol���r��fr���from
m�t�ri�l� misst�t�m�nt,� wh�th�r� du�� to� fr�ud� or� �rror,� �nd� to� issu�� �n� �uditor’s� r�port� th�t� includ�s� our� opinion.
R��son�bl���ssur�nc�� is���hi�h� l�v�l�of��ssur�nc�,�but� is�not����u�r�nt��� th�t��n��udit�conduct�d� in��ccord�nc�
with� C�n�di�n� ��n�r�lly� �cc�pt�d� �uditin�� st�nd�rds� will� �lw�ys� d�t�ct� �� m�t�ri�l� misst�t�m�nt� wh�n� it� �xists.
Misst�t�m�nts� c�n� �ris�� from� fr�ud� or� �rror� �nd� �r�� consid�r�d�m�t�ri�l� if,� individu�lly� or� in� th�� ���r���t�,� th�y
could� r��son�bly� b�� �xp�ct�d� to� influ�nc�� th�� �conomic� d�cisions� of� us�rs� t�k�n� on� th�� b�sis� of� th�s�� fin�nci�l
st�t�m�nts.�

As� p�rt� of��n��udit� in� �ccord�nc��with�C�n�di�n� ��n�r�lly� �cc�pt�d��uditin�� st�nd�rds,�w���x�rcis��prof�ssion�l
jud�m�nt��nd�m�int�in�prof�ssion�l�sk�pticism�throu�hout�th���udit.�W���lso:

��ontin��s)
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�nd�p�nd�nt�Auditor's�R�port�to�th��M�mb�rs�of�Chinook�Arch�Libr�ry�Bo�rd ��ontin���)

�� �d�ntify��nd��ss�ss�th��risks�of�m�t�ri�l�misst�t�m�nt�of�th��fin�nci�l�st�t�m�nts,�wh�th�r�du��to�fr�ud�or��rror,
d�si�n��nd�p�rform��udit�proc�dur�s�r�sponsiv��to�thos��risks,��nd�obt�in��udit��vid�nc��th�t�is�suffici�nt��nd
�ppropri�t��to�provid����b�sis�for�our�opinion.�Th��risk�of�not�d�t�ctin����m�t�ri�l�misst�t�m�nt�r�sultin��from
fr�ud�is�hi�h�r�th�n�for�on��r�sultin��from��rror,��s�fr�ud�m�y�involv��collusion,�for��ry,�int�ntion�l�omissions,
misr�pr�s�nt�tions,�or�th��ov�rrid��of�int�rn�l�control.

�� Obt�in��n�und�rst�ndin�� of� int�rn�l�control� r�l�v�nt� to� th���udit� in�ord�r� to�d�si�n��udit�proc�dur�s� th�t��r�
�ppropri�t��in�th��circumst�nc�s,�but�not�for�th��purpos��of��xpr�ssin���n�opinion�on�th���ff�ctiv�n�ss�of�th�
Or��niz�tion’s�int�rn�l�control.

�� Ev�lu�t��th���ppropri�t�n�ss�of��ccountin��polici�s�us�d��nd�th��r��son�bl�n�ss�of��ccountin���stim�t�s��nd
r�l�t�d�disclosur�s�m�d��by�m�n���m�nt.

�� Conclud��on� th���ppropri�t�n�ss�of�m�n���m�nt’s�us��of� th���oin��conc�rn�b�sis�of��ccountin���nd,�b�s�d
on�th���udit��vid�nc��obt�in�d,�wh�th�r���m�t�ri�l�unc�rt�inty��xists�r�l�t�d�to��v�nts�or�conditions�th�t�m�y
c�st� si�nific�nt� doubt� on� th�� Or��niz�tion’s� �bility� to� continu�� �s� �� �oin�� conc�rn.� �f� w�� conclud�� th�t� �
m�t�ri�l�unc�rt�inty��xists,�w���r��r�quir�d�to�dr�w��tt�ntion�in�our��uditor’s�r�port�to�th��r�l�t�d�disclosur�s�in
th�� fin�nci�l� st�t�m�nts� or,� if� such� disclosur�s� �r�� in�d�qu�t�,� to�modify� our� opinion.� Our� conclusions� �r�
b�s�d� on� th�� �udit� �vid�nc�� obt�in�d� up� to� th�� d�t�� of� our� �uditor’s� r�port.� How�v�r,� futur�� �v�nts� or
conditions�m�y�c�us��th��Or��niz�tion�to�c��s��to�continu���s����oin��conc�rn.

�� Ev�lu�t�� th��ov�r�ll�pr�s�nt�tion,�structur���nd�cont�nt�of�th��fin�nci�l�st�t�m�nts,� includin��th��disclosur�s,
�nd� wh�th�r� th�� fin�nci�l� st�t�m�nts� r�pr�s�nt� th�� und�rlyin�� tr�ns�ctions� �nd� �v�nts� in� �� m�nn�r� th�t
�chi�v�s�f�ir�pr�s�nt�tion.

W�� communic�t�� with� thos�� ch�r��d� with� �ov�rn�nc�� r���rdin�,� �mon�� oth�r� m�tt�rs,� th�� pl�nn�d� scop�� �nd
timin�� of� th�� �udit� �nd� si�nific�nt� �udit� findin�s,� includin�� �ny� si�nific�nt� d�fici�nci�s� in� int�rn�l� control� th�t� w�
id�ntify�durin��our��udit.

L�thbrid��,�AB
M�rch�25,�2020�� Ch�rt�r�d��rof�ssion�l�Account�nts
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CH��OOK���CH�L�B���Y�BO��D

Statement�of�Financial�Position

December�31,�2019

2019 2018

�SSETS

CURRE�T
C�sh��nd�T�mpor�ry��nv�stm�nts $ 1,096,703 $ 1,059,497
R�strict�d�c�sh��Not��3) 125,042 1,267,121
Accounts�r�c�iv�bl� 92,665 62,463
Goods��nd�s�rvic�s�t�x�r�cov�r�bl� 36,495 74,260
�r�p�id��xp�ns�s 182,407 157,105
Employ���comput�r�lo�ns 4,352 3,341

1,537,664 2,623,787

�RO�ERTY�A���EQU��ME�T��Not��4) 755,587 782,375

$ 2,293,251 $ 3,406,162

L��B�L�T�ES���D��ET��SSETS

CURRE�T
Accounts�p�y�bl���nd��ccru�d�li�biliti�s $ 87,868 $ 57,677
��f�rr�d�incom���Not��5) 125,042 1,267,121
Employ���b�n�fit�obli��tions��Not��6) 164,699 150,947

377,609 1,475,745

�ET�ASSETS
�nt�rn�lly�r�strict�d�surplus��Not��7) 1,159,013 1,147,002
Ext�rn�lly�r�strict�d�surplus��Not��7) 1,041 1,041
�nv�st�d�in�prop�rty��nd��quipm�nt 755,588 782,374

1,915,642 1,930,417

$ 2,293,251 $ 3,406,162

O��BEH�LF�OF�THE�BO��D

_____________________________�Dir��tor�

_____________________________�Dir��tor�

S���not�s�to�fin�nci�l�st�t�m�nts
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CH��OOK���CH�L�B���Y�BO��D

Statement�of�Operations

Year�Ended�December�31,�2019

Total Tot�l

2019 2018

�EVE�UES
Municip�l�l�vi�s $ 1,687,315 $ 1,630,059
�rovinci�l�op�r�tin���r�nt 970,499 970,499
Libr�ry�bo�rds 609,141 601,609
�rovinci�l�rur�l�libr�ry�s�rvic�s��r�nt 193,229 193,229
Municip�l�rur�l�s�rvic�s�f��s 67,924 66,633
R�sourc��sh�rin��contr�ct��r�nt 20,000 160,872
Oth�r�incom��(Sch�dul��1) 388,616 376,570
Contr�ct�s�rvic�s�(Sch�dul��1) 197,574 254,145
Oth�r��r�nts�(Sch�dul��1) 221,316 14,840

4,355,614 4,268,456

EXPE�D�TU�ES
S�l�ri�s��nd�b�n�fits 1,983,136 1,951,012
Libr�ry�m�t�ri�ls��nd�coll�ctions 992,328 889,788
Buildin��&�m�int�n�nc� 43,857 49,955
Bo�rd��xp�ns�s 33,529 34,023
�ro�r�ms��nd�s�rvic�s�(Sch�dul��2) 428,494 345,823
��twork�s�rvic�s�(Sch�dul��2) 280,324 283,007
Contr�ct�&�oth�r�s�rvic�s�(Sch�dul��2) 222,844 292,820
Biblio�r�phic�s�rvic�s�(Sch�dul��2) 88,460 90,584
Tr�inin��&�d�v�lopm�nt�(Sch�dul��2) 94,845 108,133
Shippin��&�d�liv�ry�(Sch�dul��2) 51,333 54,005
Administr�tion�(Sch�dul��2) 51,277 40,508
Amortiz�tion 84,974 100,304

4,355,401 4,239,962

EXCESS�OF��EVE�UES�OVE��EXPE�D�TU�ES�F�OM
OPE��T�O�S 213 28,494

�OTHER�REVE�UE�(EX�E���TURES)��
G�in�(loss)�on�dispos�l�of�prop�rty��nd��quipm�nt (2,987) 3,576
T�chnolo�y�proj�ct (12,001) (36,144)

(14,988) (32,568)

DEF�C�E�CY�OF��EVE�UES�OVE��EXPE�D�TU�ES $ (14,775) $ (4,074)

S���not�s�to�fin�nci�l�st�t�m�nts
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CH��OOK���CH�L�B���Y�BO��D

�evenue�Schedules�(Schedule�1)

Year�Ended�December�31,�2019

2019 2018

OTHE����COME
Addition�l�funds�for�libr�ry�m�t�ri�ls $ 301,024 $ 328,397
Fundr�isin���nd�don�tions 31,919 44
�nt�r�st��nd�inv�stm�nt�incom� 25,510 20,661
South�rn�Alb�rt��Libr�ry�conf�r�nc� 22,513 23,898
Employm�nt�pro�r�ms 7,554 3,264
Misc�ll�n�ous 96 265
Lost�m�t�ri�ls�r�imburs�m�nt � 41

$ 388,616 $ 376,570

CO�T��CT�SE�V�CES
R�imburs�m�nt�for�purch�s�s $ 156,088 $ 217,274
Contr�cts 41,204 36,512
Book�purch�s�s 282 359

$ 197,574 $ 254,145

OTHE������TS
�i�it�l�Lit�r�cy�Exch�n����ro�r�m� $ 149,056 $ -
A�in��W�ll�in�Community��r�nt 50,000 -
Community�Found�tions��r�nt 21,760 -
��urodiv�rsity��r�nt� 500 -
Alb�rt��Tr�ffic�S�f�ty��r�nt � 14,840

$ 221,316 $ 14,840

S���not�s�to�fin�nci�l�st�t�m�nts
6

DocuSign Envelope ID: 18D1AFB9-83F6-4A2A-944C-FB6340BAC58B



CH��OOK���CH�L�B���Y�BO��D

Expense�Schedules�(Schedule�2)

Year�Ended�December�31,�2019

2019 2018

P�O���MS���D�SE�V�CES
Rur�l�libr�ry�s�rvic�s��r�nt�tr�nsf�r $ 232,793 $ 225,491
R��ion�l�r�sourc��sh�rin� 90,000 90,000
M�rk�tin��&�communic�tions 61,664 17,354
Sp�ci�l�proj�cts 24,780 843
M�mb�rship�pro�r�ms 9,072 8,922
Libr�ry�m�mb�rship�c�rds 8,495 774
Summ�r�pro�r�ms 1,690 2,439

$ 428,494 $ 345,823

�ET�O�K�SE�V�CES
Support�Subscriptions $ 121,782 $ -
��twork�support��nd�m�int�n�nc� 51,635 188,426
Equipm�nt��nd�softw�r� 44,765 18,925
R�SE�brid����nd�n�twork�support 35,000 35,000
T�l�comunic�tions 27,142 40,656

$ 280,324 $ 283,007

CO�T��CT���D�OTHE��SE�V�CES
�urch�sin��s�rvic�s�for�m�mb�r�libr�ri�s $ 156,829 $ 214,823
�LS�m�int�n�nc���nd�s�rvic��contr�ct 32,804 34,110
�LL�V�X�m�int�n�nc� 29,696 38,678
�rovinci�l��LL�r�sourc��sh�rin� 3,233 2,806
St�ff�purch�s�s�m�t�ri�ls 282 198
�nt�rn�t�s�rvic��contr�ct � 2,145
B�tt�r�B��innin�s�c�rd�coupons � 60

$ 222,844 $ 292,820

B�BL�O���PH�C�SE�V�CES
Support�s�rvic�s $ 76,387 $ 70,419
Suppli�s�for�libr�ry�m�t�ri�ls 8,172 15,927
C�t�lo�uin��subscriptions 3,901 4,238

$ 88,460 $ 90,584

T����������D�DEVELOPME�T
Conf�r�nc�s,�cours�s,�st�ff�tr�v�l $ 47,362 $ 52,929
South�rn�Alb�rt��Libr�ry�Conf�r�nc� 30,996 32,551
Libr�ri�n�m��tin�s��nd�tr�inin� 16,187 18,873
�ro�r�ms��nd�tr�inin��for�libr�ri�s 300 3,780

$ 94,845 $ 108,133

S���not�s�to�fin�nci�l�st�t�m�nts
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CH��OOK���CH�L�B���Y�BO��D

Expense�Schedules�(Schedule�2)

Year�Ended�December�31,�2019

2019 2018

SH�PP������D�DEL�VE�Y
V�hicl���xp�ns� $ 37,493 $ 40,826
Fr�i�ht 5,703 5,896
�ost�����nd�shippin� 5,001 3,479
V�hicl��insur�nc� 3,136 3,804

$ 51,333 $ 54,005

�DM���ST��T�O�
Offic��suppli�s��nd��quipm�nt $ 17,581 $ 7,400
Offic���quipm�nt�m�int�n�nc� 12,484 12,656
�rof�ssion�l�f��s 6,800 6,500
Coff���s�rvic�s 6,784 5,982
Subscriptions 2,559 3,767
�rintin� 1,774 34
B�nk�ch�r��s 1,376 1,832
R�cruitm�nt 581 -
Misc�ll�n�ous 478 281
Adv�rtisin� 271 55
M�mb�rships 221 318
For�i�n�curr�ncy��xch�n�� 368 1,683

$ 51,277 $ 40,508

S���not�s�to�fin�nci�l�st�t�m�nts
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CH��OOK���CH�L�B���Y�BO��D

Statement�of�Cash�Flows

Year�Ended�December�31,�2019

2019 2018

OPE��T�����CT�V�T�ES
C�sh�r�c�ipts�from�op�r�tions $ 4,279,353 $ 4,246,072
C�sh�p�id�to�suppli�rs��nd��mploy��s (4,226,020) (4,188,772)
�nt�r�st�r�c�iv�d 38,467 48,306

C�sh�flow�from�op�r�tin���ctiviti�s 91,800 105,606

��VEST�����CT�V�T�ES
�urch�s��of�prop�rty��nd��quipm�nt (1,196,672) (959,467)
�roc��ds�on�dispos�l�of�prop�rty��nd��quipm�nt � 3,576

C�sh�flow�us�d�by�inv�stin���ctiviti�s (1,196,672) (955,891)

DEC�E�SE����C�SH�FLO� (1,104,872) (850,285)

C�sh�-�b��innin��of�y��r 2,326,618 3,176,903

C�SH���E�D�OF�YE�� $ 1,221,746 $ 2,326,618

C�SH�CO�S�STS�OF:
C�sh��nd�T�mpor�ry��nv�stm�nts $ 1,096,703 $ 1,059,497
R�strict�d�c�sh 125,042 1,267,121

$ 1,221,745 $ 2,326,618

S���not�s�to�fin�nci�l�st�t�m�nts
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CH��OOK���CH�L�B���Y�BO��D

�otes�to�Financial�Statements

Year�Ended�December�31,�2019

1. �ATURE�OF�O�ERAT�O�S��

Chinook�Arch�Libr�ry�Bo�rd��ssists���n�twork�of�coop�r�tin��libr�ri�s�in�southw�st�Alb�rt��to�provid�
cost-�ff�ctiv�,�conv�ni�nt��cc�ss�to�inform�tion��nd�libr�ry�r�sourc�s.

Chinook� Arch� Libr�ry� Bo�rd� is� �n� �ppoint�d� Bo�rd� �st�blish�d� �s� �� Libr�ry� und�r� th�� Alb�rt�
Libr�ri�s�Act.��Th��Bo�rd�is��lso���r��ist�r�d�ch�rity�und�r�th���ncom��T�x�Act.��Th��Bo�rd�op�r�t�s
Chinook�Arch�R��ion�l�Libr�ry�Syst�m.

2. SUMMARY�OF�S�G��F�CA�T�ACCOU�T��G��OL�C�ES�� ������

B�sis�of�pr�s�nt�tion

Th��fin�nci�l�st�t�m�nts�w�r��pr�p�r�d� in��ccord�nc��with�C�n�di�n��ccountin��st�nd�rds�for�not-
for-profit�or��niz�tions�(AS�F�O).

Fund��ccountin�

For� r�portin�� purpos�s,� �st�blish�d� funds� consist� of� th�� op�r�tin�,� c�pit�l,� r�strict�d� �nd� r�s�rv�
funds.��Tr�nsf�rs�b�tw��n�funds��r��r�cord�d��s��djustm�nts�to�th���ppropri�t���quity��ccount.

Th��Op�r�tin��Fund��ccounts�for�th��or��niz�tion's�pro�r�m�d�liv�ry��nd��dministr�tiv���ctiviti�s.�

Th�� C�pit�l� Fund� r�ports� th�� �ss�ts,� li�biliti�s,� r�v�nu�s� �nd� �xp�ns�s� r�l�t�d� to� Chinook� Arch
Libr�ry� Bo�rd's� c�pit�l� �ss�ts� �nd� buildin�� �xp�nsion� c�mp�i�n.� � C�pit�l� fund� d�bt� int�r�st� is
r�cord�d��s��n��xp�ns��in�th��c�pit�l��quity�fund.��Amortiz�tion��xp�ns��is�r�cord�d��s��n��xp�ns�
in�th��St�t�m�nt�of�Op�r�tions.�

Th��R�strict�d�Fund�-�Book�Allotm�nt�r�ports�funds��lloc�t�d�to�m�mb�r�libr�ri�s�for�book��llotm�nt
�nd� �r�� r�strict�d� for� purch�s�s� of� libr�ry�m�t�ri�ls� in� subs�qu�nt�y��rs.� �Unsp�nt��lloc�tions��r�
�dd�d�to�th��libr�ry's��lloc�tion�in�th��followin��y��r.

C�sh��nd�c�sh��quiv�l�nts

C�sh� includ�s� c�sh� �nd� c�sh� �quiv�l�nts.� C�sh� �quiv�l�nts� �r�� inv�stm�nts� in� �u�r�nt��d
inv�stm�nt�c�rtific�t�s��nd��r��v�lu�d��t�cost.�Th��c�rryin���mounts��pproxim�t��f�ir�v�lu��b�c�us�
th�y�h�v��m�turiti�s� �t� th��d�t�� of� purch�s��within�on��y��r.� �C�sh� th�t� is��xt�rn�lly�r�strict�d� for
sp�cific�purpos�s�is�pr�s�nt�d��s�r�strict�d�c�sh.�

Employ���Comput�r�Lo�ns

Th�� Bo�rd� h�s� �� policy� on� lo�ns� for� th�� purch�s�� of� comput�rs� �nd� softw�r�� to� �� m�ximum� of
$2,500�p�r��mploy��.��Th�s��lo�ns��r��p�y�bl��in�monthly�bl�nd�d�p�ym�nts,�with�int�r�st��t�prim�
r�t�.

��ontin��s)
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CH��OOK���CH�L�B���Y�BO��D

�otes�to�Financial�Statements

Year�Ended�December�31,�2019

2. SUMMARY�OF�S�G��F�CA�T�ACCOU�T��G��OL�C�ES ��ontin���)

�rop�rty��nd��quipm�nt��

�rop�rty� �nd� �quipm�nt is� st�t�d� �t� cost� or� d��m�d� cost� l�ss� �ccumul�t�d� �mortiz�tion� �nd� is
�mortiz�d�ov�r�its��stim�t�d�us�ful�lif���t�th��followin��r�t�s��nd�m�thods:

Buildin�s 4% d�clinin��b�l�nc��m�thod
Automotiv��(p�ss�n��r)� 50% d�clinin��b�l�nc��m�thod
Automotiv��(d�liv�ry�v�hicl�s) 50% str�i�ht-lin��m�thod
Comput�r��quipm�nt 25% str�i�ht-lin��m�thod
Offic��furnitur���nd��quipm�nt 10% str�i�ht-lin��m�thod

Th��or��niz�tion�r��ul�rly�r�vi�ws�its�prop�rty��nd��quipm�nt�to��limin�t��obsol�t��it�ms.�

�rop�rty��nd��quipm�nt��cquir�d�durin��th��y��r�but�not�pl�c�d�into�us���r��not��mortiz�d�until�th�y
�r��pl�c�d�into�us�.

Gov�rnm�nt��r�nts�r�c�iv�d�for�th��purch�s��of�c�pit�l��ss�ts��r���ppli�d����inst�th���ss�t�cost��nd
th��b�l�nc��of�th��cost�is��mortiz�d�ov�r�th��us�ful�lif��of�th���ss�t.�

R�s�rv�s�for�Futur��Exp�nditur�s

�nt�rn�lly� r�strict�d� r�s�rv�s� �r�� �st�blish�d� �t� th�� discr�tion� of� th�� Bo�rd� to� s�t� �sid�� funds� for
futur�� op�r�tin�� �nd� c�pit�l� �xp�nditur�s.� � Tr�nsf�rs� to� �nd� from� r�s�rv�s� �r�� r�fl�ct�d� �s
�djustm�nts�to�th��St�t�m�nt�of���t�Ass�ts.

Ext�rn�lly�r�strict�d�r�s�rv�s��ris��from�fundin��r�c�iv�d�for�sp�cific�proj�cts.��Tr�nsf�rs�to��nd�from
th�s��r�s�rv�s��ris���s�funds��r��r�c�iv�d�or��xp�nditur�s��r��incurr�d�for�th��sp�cific�proj�cts.

R�v�nu��r�co�nition

R�v�nu�� is�r�co�niz�d�wh�n�th��r�quir�m�nts��s�to�p�rform�nc��for�tr�ns�ctions�involvin��th��s�l�
of� �oods� �nd� s�rvic�s� �r�� m�t� �nd� ultim�t�� coll�ction� is� r��son�bly� �ssur�d� �t� th�� tim�� of
p�rform�nc�.

Gov�rnm�nt� tr�nsf�rs,� contributions� �nd� oth�r� �mounts��r�� r�c�iv�d� from� third�p�rti�s� pursu�nt� to
l��isl�tion,�r��ul�tion�or���r��m�nt��nd�m�y�only�b��us�d�for�c�rt�in�pro�r�ms,�in�th��compl�tion�of
sp�cific� work,� or� for� th�� purch�s�� of� c�pit�l� �ss�ts.� � Th�s�� funds� �r�� �ccount�d� for� �s� d�f�rr�d
r�v�nu��until�us�d�for�th��purpos��sp�cifi�d.��

Gov�rnm�nt� tr�nsf�rs� for� op�r�tions� �r�� r�co�niz�d� in� th�� p�riod� wh�n� th�� r�l�t�d� �xp�ns�s� �r�
incurr�d��nd��ny��li�ibility�crit�ri��h�v��b��n�m�t.

M��sur�m�nt�unc�rt�inty

Th��pr�p�r�tion�of�fin�nci�l�st�t�m�nts�in�conformity�with�C�n�di�n��ccountin��st�nd�rds�for�not-for-
profit� or��niz�tions� r�quir�s� m�n���m�nt� to� m�k�� �stim�t�s� �nd� �ssumptions� th�t� �ff�ct� th�
r�port�d��mount�of��ss�ts��nd�li�biliti�s,�disclosur��of�contin��nt��ss�ts��nd�li�biliti�s��t�th��d�t��of
th�� fin�nci�l� st�t�m�nts� �nd� th�� r�port�d� �mounts� of� r�v�nu�s� �nd� �xp�ns�s� durin�� th�� p�riod.
Such��stim�t�s��r��p�riodic�lly�r�vi�w�d��nd��ny��djustm�nts�n�c�ss�ry��r��r�port�d�in���rnin�s�in
th��p�riod�in�which�th�y�b�com��known.�Actu�l�r�sults�could�diff�r�from�th�s���stim�t�s.

��ontin��s)
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CH��OOK���CH�L�B���Y�BO��D

�otes�to�Financial�Statements

Year�Ended�December�31,�2019

2. SUMMARY�OF�S�G��F�CA�T�ACCOU�T��G��OL�C�ES ��ontin���)

Fin�nci�l�instrum�nts�policy���

Fin�nci�l� instrum�nts� �r�� r�cord�d� �t� f�ir� v�lu�� wh�n� �cquir�d� or� issu�d.� �n� subs�qu�nt� p�riods,
fin�nci�l��ss�ts�with��ctiv�ly�tr�d�d�m�rk�ts��r��r�port�d��t�f�ir�v�lu�,�with��ny�unr��liz�d���ins��nd
loss�s�r�port�d�in� incom�.�All�oth�r� fin�nci�l� instrum�nts��r��r�port�d��t��mortiz�d�cost,��nd�t�st�d
for�imp�irm�nt��t���ch�r�portin��d�t�.�Tr�ns�ction�costs�on�th���cquisition,�s�l�,�or�issu��of�fin�nci�l
instrum�nts��r���xp�ns�d�wh�n�incurr�d.

3. RESTR�CTE��CASH����

R�strict�d�c�sh�consists�of��xt�rn�lly�r�strict�d�funds�r�c�iv�d�for�sp�cific�purpos�s.��

4. �RO�ERTY�A���EQU��ME�T�� �������

2019 2018
Gov�rnm�nt Accumul�t�d �et�book ��t�book

Cost Assist�nc� �mortiz�tion value v�lu�

L�nd $ 40,580 $ - $ - $ 40,580 $ 40,580
Buildin�s 3,564,009 2,170,144 759,005 634,860 623,160
Equipm�nt 52,752 - 50,699 2,053 43,536
Motor�v�hicl�s 211,881 79,710 105,731 26,440 1,242
Comput�r��quipm�nt 260,989 - 209,335 51,654 73,857

$ 4,130,211 $ 2,249,854 $ 1,124,770 $ 755,587 $ 782,375
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CH��OOK���CH�L�B���Y�BO��D

�otes�to�Financial�Statements

Year�Ended�December�31,�2019

5. �EFERRE��REVE�UE��������

Th��ch�n���in�d�f�rr�d�r�v�nu�s�includ��th��followin�:

2019 2018

Buildin��Gr�nt
Op�nin��B�l�nc� $ 1,240,621 $ 2,103,053
Funds�r�c�iv�d � -
�nt�r�st���rn�d�on�unsp�nt�funds 12,957 27,646
Alloc�t�d�to�prop�rty��nd��quipm�nt (1,135,497) (890,078)

118,081 1,240,621

CFLSA�Gr�nt
Op�nin��b�l�nc� 26,000 -
Funds�r�c�iv�d � 26,000
Amounts�r�co�niz�d (21,760) -

Oth�r
Op�nin��b�l�nc� 500 -
Funds�r�c�iv�d 2,721 500
Amounts�r�co�niz�d (500) -

Gr�nd�tot�l� $ 125,042 $ 1,267,121

6. EM�LOYEE�BE�EF�T�OBL�GAT�O�S����������

2019 2018

V�c�tion��ccru�l $ 153,029 $ 136,247
H��lth�sp�ndin���ccount 11,670 14,700

$ 164,699 $ 150,947

V�c�tion� �ccru�l� is� �� li�bility� compris�d� of� unus�d� v�c�tion� d�ys� th�t� �mploy��s� h�v�� ��rn�d.
H��lth�sp�ndin��b�n�fits��ris��from�unus�d�b�n�fits�th�t��r���ccumul�t�d�for�two�y��rs.��Employ��s
h�v����rn�d�th�s��b�n�fits��nd��r���ntitl�d�to�th�m�within�th��n�xt�fisc�l�y��r.��

7. RESERVES�A���RESTR�CTE��FU��S����������

2018 �ncr��s� ��cr��s� 2019

�nt�rn�lly�r�strict�d�surplus
T�chnolo�y $ 281,741 $ - $ 12,001 $ 269,740
V�hicl� 131,457 - - 131,457
Buildin� 359,354 - - 359,354
Op�r�tin� 208,052 55,567 - 263,619
Book��llotm�nt 166,398 644,133 675,688 134,843

$ 1,147,002 $ 699,700 $ 687,689 $ 1,159,013

Ext�rn�lly�r�strict�d�surplus
B�tt�r�B��innin�s $ 1,041 $ - $ - $ 1,041
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CH��OOK���CH�L�B���Y�BO��D

�otes�to�Financial�Statements

Year�Ended�December�31,�2019

8. S�G��F�CA�T�REVE�UE�SOURCE����

�n� 2019,� 81%� (2018� -� 81%)� of� tot�l� r�v�nu�� is� b�s�d� on� p�r� c�pit�� municip�l� l�vi�s,� p�r� c�pit�
p�ym�nts�from�libr�ry�bo�rds,��nd�p�r�c�pit���r�nts�from�Alb�rt��Municip�l�Aff�irs.
A� si�nific�nt� p�rc�nt���� of� r�v�nu�� is� �ttribut�d� to� th�� m�mb�rship� of� th�� City� of� L�thbrid��.� � �n
2019,�th��L�thbrid���popul�tion�r�pr�s�nt�d�48%�(2018�-�48%)�of�th��Syst�m’s�tot�l�popul�tion��nd
��n�r�t�d� 40%� of� th�� tot�l� r�v�nu�� (2018� -� 40%)� � Althou�h� th�� or��niz�tion� would� continu�� to
op�r�t��without�th�t�m�mb�rship�th�r��would�b����n��d�for��ddition�l�sourc�s�of�r�v�nu�.

9. LOCAL�AUTHOR�T�ES��E�S�O���LA�����

Employ��s�of�th��or��niz�tion�p�rticip�t��in�th��Loc�l�Authoriti�s���nsion��l�n�(LA��),�which�is�on�
of� th�� pl�ns� cov�r�d� by� th�� Alb�rt�� �ublic� S�ctor� ��nsion� �l�n� Act.� � Th�� LA��� s�rvic�s� �bout
265,813�m�mb�rs� �nd� r�tir��s� �nd� 421� �mploy�r� �roups.� �Th�� LA��� is���multi-�mploy�r�d�fin�d
b�n�fit� pl�n� fin�nc�d� by� th�� �mploy�r,� �mploy��� �nd� Gov�rnm�nt� of� Alb�rt�� contributions� �nd
inv�stm�nt���rnin�s�of�th��LA���fund.

Contributions�for�curr�nt�s�rvic���r��r�cord�d��s��xp�nditur�s�in�th��y��r�in�which�th�y�b�com��du�.

Th�� or��niz�tion� is� r�quir�d� to� m�k�� curr�nt� s�rvic�� contributions� to� th�� LA��� of� 9.39%� of
p�nsion�bl�� ��rnin�s� up� to� th�� y��r’s�m�ximum� p�nsion�bl�� ��rnin�s� und�r� th��C�n�d����nsion
�l�n��nd�13.84%�on�p�nsion�bl����rnin�s��bov��this��mount.��Employ��s�of�th��or��niz�tion��r��
r�quir�d� to� m�k�� curr�nt� s�rvic�� contributions� of� 8.39%� of� p�nsion�bl�� s�l�ry� up� to� th�� y��r’s
m�ximum�p�nsion�bl��s�l�ry��nd�12.84%�on�p�nsion�bl��s�l�ry��bov��this��mount.�

Tot�l� curr�nt� s�rvic�� contributions� by� th�� or��niz�tion� to� LA��� in� 2019� w�r�� $153,130� (2018� -
$165,165).� �Th�� curr�nt� s�rvic��contributions� by� th�� �mploy��s�of� th�� or��niz�tion� to� th�� LA��� in
2019�w�r��$138,122�(2018�-�$152,234).

As��t���c�mb�r�31,�2018� th��pl�n�disclos�d��n��ctu�ri�l�surplus�of�$3.47�billion�(2017� -�surplus�of
$4.84�billion).��As��t�th��fin�nci�l�st�t�m�nt�d�t�,�th��pl�n's�2019�st�t�m�nt�of�fin�nci�l�position�h�d
not�y�t�b��n�r�l��s�d.�

10. F��A�C�AL���STRUME�TS���� ����

��������it��isk

Chinook�Arch�is��xpos�d�to�cr�dit�risk�r�sultin��from�th��possibility�th�t�p�rti�s�m�y�d�f�ult�on�th�ir
fin�nci�l�obli��tions,�or� if�th�r�� is���conc�ntr�tion�of�tr�ns�ctions�c�rri�d�out�with�th��s�m��p�rty,
or� if� th�r�� is��� conc�ntr�tion�of� fin�nci�l� obli��tions�which�h�v��simil�r��conomic� ch�r�ct�ristics
th�t�could�b��simil�rly��ff�ct�d�by�ch�n��s� in��conomic�conditions,�such�th�t�Chinook�Arch�could
incur�fin�nci�l� loss.��Chinook�Arch�miti��t�s�this�risk�by�d��lin��with�m�jor�fin�nci�l� institutions�in
C�n�d��th�t��r��r��ul�t�d,��s�w�ll��s���l�r���custom�r�b�s�.

�b���u���ncy��isk

Curr�ncy�risk�is�th��risk�to�th��comp�ny's���rnin�s�th�t��ris��from�fluctu�tions�of�for�i�n��xch�n��
r�t�s��nd� th��d��r���of�vol�tility�of� th�s��r�t�s.��Th��or��niz�tion� is��xpos�d�to� for�i�n�curr�ncy
�xch�n���risk�on�c�sh��nd��ccounts�p�y�bl��h�ld�in�U.S.�doll�rs.��Th��risk��t���c�mb�r�31,�2019
is�minim�l.

��ontin��s)
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�otes�to�Financial�Statements

Year�Ended�December�31,�2019

10. F��A�C�AL���STRUME�TS ��ontin���)

�c��Int���st���t���isk

�nt�r�st�r�t��risk�is�th��risk�th�t�th��v�lu��of���fin�nci�l�instrum�nt�mi�ht�b���dv�rs�ly��ff�ct�d�by��
ch�n��� in� th�� int�r�st� r�t�s.� �Th�� �xposur�� of�Chinook�Arch� to� int�r�st� r�t�� risk� �ris�s� from� its
int�r�st� b��rin�� �ss�ts.� � Chinook� Arch’s� c�sh� includ�s� �mounts� on� d�posit� with� fin�nci�l
institutions�th�t���rn�int�r�st��t�fix�d�r�t�s.��Th��risk��t���c�mb�r�31,�2019�is�minim�l.�

Unl�ss�oth�rwis��not�d,�it�is�m�n���m�nt’s�opinion�th�t�th��or��niz�tion�is�not��xpos�d�to�si�nific�nt
oth�r�pric��risks��risin��from�th�s��fin�nci�l�instrum�nts.��Th�r��is�no�ch�n���in�Chinook�Arch's�risk
�xposur��from�th��prior�y��r.�

11. COM�ARAT�VE�F�GURES��

C�rt�in�comp�r�tiv��fi�ur�s�h�v��b��n�r�cl�ssifi�d�to�conform�with�curr�nt�y��r�pr�s�nt�tion
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